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Abstract
This text by one of Europe's leading economists covers a wide variety of

public economics issues with great clarity and precision, illustrating them

with a wealth of carefully-chosen examples and problems. Starting from

theories of general equilibrium analysis, Laffont considers issues of market

failure, collective decisionmaking, and distributional equity. He analyzes

the important informational and motivational problems involved in

planning solutions for market failures, and provides a rigorous justification

for the theoretical foundations of public economics. Topics include the

theories of externalities, public goods, collective choice, consumer surplus,

cost-benefit analysis and/or theory of the second best, incomplete markets,

and nonconvexities. For each Laffont begins with the classical foundations,

moves on to consider the topic within a simple model of the economy, and

concludes by integrating results from recent journal articles into this simple

framework. In this way students are led to understand the classical tradition

in the context of modern general equilibrium theory. The book concludes

with eight problems with solutions, each interesting and rich enough to be

considered a case study, and nine exercises without solutions; together they

provide an excellent review of material covered in the text. The basic



approach in each problem is to set up a general equilibrium model,

discover the market failure by calculating the unfettered equilibrium, and

develop an explicit planning solution.

Suggested Citation

Handle: RePEc:mtp:titles:0262121271

Download reference �  as HTML

Jean-Jacques Laffont, 1988. "Fundamentals of Public Economics," MIT

Press Books, The MIT Press, edition 1, volume 1, number 0262121271,

March.

More services and features

MyIDEAS
Follow serials, authors,

keywords & more

New papers by email
Subscribe to new additions to

RePEc

Author registration
Public profiles for Economics

researchers

Rankings
Various rankings of research in

Economics & related fields

RePEc Genealogy

MPRA
Upload your paper to be listed

on RePEc and IDEAS

EconAcademics
Blog aggregator for economics

research

Plagiarism
Cases of plagiarism in

Economics

Job market papers
RePEc working paper series

dedicated to the job market

Fantasy league



Who was a student of whom,

using RePEc

RePEc Biblio
Curated articles & papers on

various economics topics

Pretend you are at the helm of

an economics department

Services from the StL
Fed
Data, research, apps & more

from the St. Louis Fed

IDEAS is a RePEc service hosted by the Research Division of the Federal

Reserve Bank of St. Louis . RePEc uses bibliographic data supplied by the

respective publishers.


	Fundamentals of Public Economics
	Author
	Abstract
	Suggested Citation
	More services and features
	About RePEc
	Help us
	MyIDEAS
	MPRA
	RePEc home
	Corrections
	Blog
	Volunteers
	New papers by email
	EconAcademics
	Help/FAQ
	Get papers listed
	Author registration
	Plagiarism
	RePEc team
	Open a RePEc archive
	Rankings
	Job market papers
	Participating archives
	Get RePEc data
	RePEc Genealogy
	Fantasy league
	Privacy statement
	Legal statement
	RePEc Biblio
	Services from the StL Fed




