
Is there a cost to faith-based investing:

Evidence from FTSE Islamic indices.

  

Article

Is There a Cost to Faith-Based Investing:
Evidence from FTSE Islamic Indices
Eric C Girard and M. Kabir Hassan

The Journal of Investing Winter 2008, 17 (4) 112-121; DOI: https://doi.org/10.3905/JOI.2008.17.4.112

Article Info & Metrics  PDF

This article requires a subscription to view the full text. If you have a subscription you may use

the login form below to view the article. Access to this article can also be purchased.

Abstract

We find no convincing performance differences between Islamic and non-Islamic indexes

from January 1999 to December 2006. Islamic indexes are growth and small-cap oriented and

conventional indices are relatively more value and mid-cap focused. After controlling for

market risk, size, book-to-market, momentum, and local and global factors, we conclude that

the difference in return between Islamic and conventional indices is not significant. Our

findings suggest that the difference in performance of Islamic indices as compared to
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conventional indices is attributed to style differences between the two types of series. The

multivariate cointegration analysis suggests that both the Islamic and conventional groups are

integrated for the overall period. Overall, similar reward to risk and diversification benefits exist

for both types of indexes.
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