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This paper contributes to the ongoing debate on the international
position of Europe by (i) presenting new evidence on technological
specialization and competitiveness and (ii) exploring methodological
issues underlying the empirical analysis. The results show that the
technological profile of the member countries of the European Union
offers a wide scope for technology transfer and inter-industry trade
both within the European Union and between the member countries of
the European Union on the one hand and J apan, the United States and
Eastern Europe on the other. However, risks loom large in the possible
eastward enlargement of the European Union and in the formation of a
monetary union, because of the former's and the latter's potential
impact on the European Union's technological profile and the
international competitiveness of European firms.
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